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Preface

TO THE FIRST EDITION

Financial Reporting is fast emerging as an important tool to convey information about the financial
performance and health of an organization. Well structured financial reports help various stakeholders in
their economic decision making and result in optimum allocation of resources. Financial reporting also
helps in improving the corporate governance standards in the country. Analysis of the information
contained in financial reports is an important skill for today’s managers.

It gives me immense pleasure in presenting a book on Financial Reporting and Analysis specifically
designed for the students of B. Com / BBA and BBS. The book comprehensively covers the syllabus of
B. Com (H) of Delhi University as well as other Universities.

The first three chapters of the book defines the landscape of financial reporting with focus on meaning,
importance and limitation of financial reporting. The conceptual framework of financial reporting is
covered in detail. The importance of accounting standards and convergence of Indian accounting
standards with the International Financial Reporting Standards is discussed.

The next five chapters focus of the key financial statements. The Statement of Profit and Loss, the
Balance Sheet, the Statement of Change in Equity and Cash Flow Statements are covered in detail. The
requirements of the Companies Act, 2013 and relevant accounting standards have been covered.

Chapter 9 and 10 focus on disclosure requirements. Disclosures as required under the Companies Act,
2013, Listing Agreement and some of the accounting standards have been explained. In addition,
disclosures on the websites by the companies and voluntary disclosures being made by companies in
the Annual Reports are covered.

The next three chapters focus on the analysis of financial statements. Various techniques viz.
comparative financial statements, common size financial statements, indexed financial statements and
ratio analysis have been covered with suitable examples. The application of these techniques to carry out
inter-period and inter-firm comparison on actual companies has been explained.

The last three chapters cover some of the emerging trends in financial reporting.  Emerging areas like
e-commerce business, integrated reporting and value added statement are discussed.

I am sure that the readers will appreciate the effort. I  shall be pleased to receive your comments and suggestions.

With Best Wishes,
SANJAY DHAMIJA
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The book presents the subject matter in a lucid and readable style so that students will be able to 
understand and appreciate the otherwise difficult and complicated subject. Twenty-five solved 
illustrations have been included to illustrate and reinforce the understanding of the relevant 
reporting principles.
Ÿ Key aspects of financial reporting have been discussed in a logical sequence. 
Ÿ Very strong analytical perspective – how to use financial reporting information as a manager 

and as an analyst.
Ÿ More than 150 unsolved problems and nearly 50 assignment questions at the chapter end to 
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