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Preface

TO THE FIRST EDITION

Financial Reporting is fast emerging as an important tool to convey information about the financial
performance and health of an organization. Well structured financial reports help various stakeholdersin
their economic decision making and result in optimum allocation of resources. Financial reporting also
helps in improving the corporate governance standards in the country. Analysis of the information
contained in financial reportsisan important skill for today’s managers.

It gives meimmense pleasure in presenting abook on Financial Reporting and Analysis specifically
designed for the students of B. Com/ BBA and BBS. The book comprehensively coversthe syllabus of
B. Com (H) of Delhi University aswell asother Universities.

Thefirst three chapters of the book definesthe landscape of financial reporting with focus on meaning,
importance and limitation of financia reporting. The conceptual framework of financia reporting is
covered in detail. The importance of accounting standards and convergence of Indian accounting
standards with the International Financial Reporting Standards is discussed.

The next five chapters focus of the key financial statements. The Statement of Profit and Loss, the
Balance Shest, the Statement of Change in Equity and Cash Flow Statements are covered in detail. The
requirements of the Companies Act, 2013 and relevant accounting standards have been covered.

Chapter 9 and 10 focus on disclosure requirements. Disclosures as required under the CompaniesAct,
2013, Listing Agreement and some of the accounting standards have been explained. In addition,
disclosures on the websites by the companies and voluntary disclosures being made by companiesin
the Annual Reports are covered.

The next three chapters focus on the analysis of financial statements. Various techniques viz.
comparative financial statements, common size financial statements, indexed financial statements and
ratio analysis have been covered with suitable examples. The application of these techniquesto carry out
inter-period and inter-firm compari son on actual compani es has been explained.

Thelast three chapters cover some of the emerging trendsin financial reporting. Emerging areaslike
e-commerce business, integrated reporting and value added statement are discussed.

| ansurethat thereaderswill appreciatetheeffort. | shall bepleased to receiveyour commentsand suggestions.

With Best Wishes,
SANJAY DHAMIJA
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« In view of convergences of Indian accounting standards with IFRS, suitable reference has
been drawn in each chapter to the new accounting standards (Ind AS) announced by the
Ministry of Corporate Affairs.

- Emerging issues in financial reporting, viz. accounting for e-commerce, integrated reporting
and value added statements have been suitably covered.
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